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SOUTHEAST ASIA 
2. Li Mi reluctant to withdraw his troops from Burma: 


25X1A General Li Mi, commander of Chinese National- 
ist forces in Burma, has told Chiang Kai-shek's 
chief of staff that the evacuation of his troops 
from Burma would be a mistake, since the Chi- 
nese Communists would occupy northern Burma as soon as he withdraws. 
He indicated, however, that he would remove his forces to Formosa if so 
ordered, , 
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In addition, Li Mi stated that his policy of 
cultivating the Karen insurgents was designed to keep them in the 
anti-Communist camp. 


Comment: In view of their past ineffective~ 
ness against the Chinese Communists in Yunnan, it is doubtful whether 
Li's forces, believed to number less than 10,000, are a deterrent to 
Chinese Communist operations in northern Burma. 


Li's remarks concerning the Karens directly 
confirms numerous reports since last summer of cooperation between 
the Nationalists and the Karens, Such cooperation may well have caused 
the Karens to terminate negotiations for an alliance with the Burmese 
Communists. 


3, American Ambassador comments. on Burmese statement concerning 
Chinese Nationalists: 


Ambassador Sebald, in commenting on the text 
of Premier Nu's statement charging aggression 
by the Chinese Nationalists, notes the absence 
of any recrimination against the United States. 
He believe S indrcates that the Burmese Government will continue 
friendly relations with the West. He points out, however, that the speech 
also reflects a fear of the attitude Peiping might take as a result of pos~ 
sible UN discussions and foreshadows closer Burmese cooperation with 
the Chinese Communists, The Ambassador also emphasizes the bitter- 
ness in the speech toward the Nationalist Government and the Burmese 
sense of hopelessness at facing the issue alone. 
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4, Quirino plans to charge Magsaysay with misuse of Philippine Army 
funds: 


President Quirino plans to accuse former 
25X1A Defense Secretary Magsaysay of malfeasance 
in office, according to reliable Embassy 
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